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LPSDFWHYHQWWKDWWKUHDWHQVWKHRUJDQLVDWLRQ¶VVXUYLYDODQGLVFKDUDFWHULVHGE\DPELJXLW\RIFDXVHHIIHFWDQGPHDQV
RI UHVROXWLRQDVZHOODVE\DEHOLHI WKDWGHFLVLRQVPXVWEHPDGHVZLIWO\´'XULQJ WKHSDVWGHFDGHV VXVWDLQDELOLW\
UHVHDUFKRQ ULVNPDQDJHPHQWKDVEHHQTXLWH LQWHQVLYHGXH WRRFFXUUHQFHVRIRUJDQLVDWLRQDOFULVHV WRJHWKHUZLWKD
FRPSOH[ DQG LQWHUUHODWHG ULVN ODQGVFDSH IDFHG E\ D FRPSDQ\ DORQJ ZLWK WKH UDSLG H[SDQVLRQ RI JOREDOLVDWLRQ




1HYHUWKHOHVV FXUUHQW ULVN PDQDJHPHQW DSSURDFKHV KDUGO\ FRYHU HVSHFLDOO\ HPHUJLQJ ULVNV DQG RWKHU QRQ
TXDQWLILDEOHULVNVDULVLQJIURPH[WUHPHHYHQWV,QOLJKWRIWKLVLVVXHHIIHFWLYHULVNDVVHVVPHQWRQHPHUJLQJULVNVDQG






























VW\OHDUH WKHNH\VXFFHVV IDFWRUV LQ LPSOHPHQWLQJULVNPDQDJHPHQW$FFRUGLQJ WRSUHYLRXVVWXGLHVRUJDQLVDWLRQ¶V
VHQLRUOHDGHUVKLSWRJHWKHUZLWKRUJDQLVDWLRQDOULVNFXOWXUHDUHYLWDOWRWKHVXFFHVVIXOULVNPDQDJHPHQWSUDFWLFHV+HQFH





6KRUH *UHDWHU DZDUHQHVVRI ULVN FXOWXUH DVSDUWRI FRUSRUDWH FXOWXUH LV HVVHQWLDO IRU D FRPSDQ\ WR UHPDLQ
FRPSHWLWLYH5LFKWHU5LVNFXOWXUHLVGHILQHGE\%DQNVSDV³DQLQWHUQDOVHQVLELOLW\UHIOHFWHGLQWKH




 7KRVH ULVNV DULVLQJ IURP VXVWDLQDELOLW\ LVVXHV DUH PXOWLIDFHWHG LQ QDWXUH DQG KDUGO\ WR EH TXDQWLILHG DQG
PHDVXUHGE\ ULVNPDQDJHUV $QGHUVHQ	6FKURGHU$VWURQJ ULVNFXOWXUHKHOSVFRPSDQ\ WRSHUFHLYHHDUO\
ZDUQLQJVRI WKHGHWULPHQWDO HYHQWVZKLFKFDQ WKUHDWHQ WKHFRUSRUDWH VXUYLYDO 6HJDO$ VWURQJ ULVNFXOWXUH
VKRXOGIXOILOFHUWDLQFULWHULDZKLFKFRQVLVWHQWO\VXSSRUWDSSURSULDWHULVNDZDUHQHVVEHKDYLRXUVDQGMXGJHPHQWVDERXW
ULVNWDNLQJZLWKLQ D VWURQJ ULVN JRYHUQDQFH IUDPHZRUN$ VRXQG ULVN FXOWXUH EROVWHUV HIIHFWLYH ULVNPDQDJHPHQW
SURPRWHV VRXQG ULVNWDNLQJ DQG HQVXUHV WKDW HPHUJLQJ ULVNVRU ULVNWDNLQJ DFWLYLWLHV EH\RQG WKH LQVWLWXWLRQV¶ ULVN
DSSHWLWHDUHUHFRJQLVHGDVVHVVHGHVFDODWHGDQGDGGUHVVHGLQDWLPHO\PDQQHU)LQDQFLDO6WDELOLW\%RDUGS
0RVWFRPSDQLHVUHVSRQGWRZDUGVVXVWDLQDELOLW\ LVVXHVGXH WRULJRURXVHQDFWPHQWRI ODZDQGUHJXODWLRQVE\ WKH
JRYHUQPHQWDQGQRQJRYHUQPHQWDORUJDQLVDWLRQV&RPSDQLHVQHHGWRFRQVLGHUFRPSOLDQFHDVDQRSSRUWXQLW\WRJDLQ




FRPSOLDQFH WR DYRLG DQ\ SHQDOWLHV DQG ORVVHV WKDW PD\ DIIHFW WKH FRUSRUDWH UHSXWDWLRQ $OEHUWK HW DO 
&RPSOLDQFHLVHPEDUNLQJRQWKHFRPSDQ\¶VVWUDWHJLHVPHUHO\LQPLQLPLVLQJULVNVDVVRFLDWHGZLWKVXVWDLQDELOLW\LVVXHV
WKDW FDQ SXW FRUSRUDWH VXUYLYDO DW ULVN %HQQ 'XQSK\	*ULIILWKV  &RUSRUDWH UHSXWDWLRQ LV DQ LPSRUWDQW
LQWDQJLEOH DVVHW IRU FRUSRUDWH VXUYLYDO WKDW LQIOXHQFHV FRPSDQLHV WR JR EH\RQG FRPSOLDQFH$ EHWWHU FRPSOLDQFH







DULVLQJ IURP VXVWDLQDELOLW\ LVVXHV WKDW SXW FRUSRUDWH VXUYLYDO DW ULVN 'RZOLQJ  7KLV LV DOVR VXSSRUWHG E\







LQ UHVSRQGLQJ WR DOO W\SHV RI ULVNV 5HFHQWO\ WKH0DOD\VLDQ &RGH RI &RUSRUDWH *RYHUQDQFH 0&&*  KDV
VWUHQJWKHQHGWKHERDUGUHVSRQVLELOLWLHVLQLPSURYLQJWKHHQYLURQPHQWDOVRFLDODQGJRYHUQDQFHGLPHQVLRQV7KLVLV




































RI SHUVRQV UHVSRQVLEOH IRU WKH FRPSDQLHV¶ ULVNPDQDJHPHQW DFWLYLWLHVZKR LQFOXGH ULVNPDQDJHUV LQWHUQDO DXGLW
PDQDJHUV FKLHI LQWHUQDO DXGLW FKLHI ILQDQFLDO RIILFHU DQG RWKHUV LQ WKH HQYLURQPHQWDOO\ VHQVLWLYH LQGXVWULHV RI
0DOD\VLDQ SXEOLF OLVWHG FRPSDQLHV 3/&V (QYLURQPHQWDOO\ VHQVLWLYH LQGXVWULHV DUH FODVVLILHG LQWR FKHPLFDO
FRQVWUXFWLRQSODQWDWLRQWUDQVSRUWDWLRQPLQLQJDQGUHVRXUFHVSHWUROHXPDQGLQGXVWU\SURGXFWV$KPDGHWDO
&DPSEHOO HW DO  'HHJDQ HW DO  -DIIDU 0DQDI HW DO :LOPVKXUVW 	 )URVW 7KHVH
LQGXVWULHV ZHUH FKRVHQ GXH WR WKH JUHDWHU HQYLURQPHQWDO LPSDFW RI WKHLU EXVLQHVV RSHUDWLRQV RQ HFRV\VWHP DQG
FRPPXQLW\'HHJDQHWDO3DWWHQ	7URPSHWHU7KHVDPSOLQJSURFHGXUHZDVFDUULHGRXWLQWKLVVWXG\
E\HPSOR\LQJDVWUDWLILHGVDPSOLQJWHFKQLTXH)URPWKHWRWDORIRQOLQHVXUYH\VVHQW3/&VUHVSRQGHGWRWKH








ULVNKDVJDLQHG LPSRUWDQFH LQ UHFHQW\HDUV )ODJH	$YHQDQG WKH ILQGLQJRI WKLV VWXG\ZDVVXSSRUWHGE\
'HORLWWH¶V *OREDO 5LVN 0DQDJHPHQW 6XUYH\ LQ  ZKLFK IRXQG WKDW PRVW PDQDJHUV DJUHHG WKDW WKHLU ULVN
PDQDJHPHQWDSSURDFKVKRXOGHIIHFWLYHO\DGGUHVVHPHUJLQJULVNV6WURQJULVNJRYHUQDQFHZDVFUXFLDOLQDGGUHVVLQJ
HPHUJLQJ ULVNV WKDWZHUH FKDUDFWHULVHG DV ORZ SUREDELOLW\ ULVNVZLWK D KLJK LPSDFW LQ QDWXUH &DVWHOODQR 
3URIRXQGO\FRPSDQLHVDGRSW650SUDFWLFHVIRUFRPSO\LQJZLWKUHJXODWRU\UHTXLUHPHQWVDQGLQGXVWU\HQYLURQPHQWDO
FRGHVWRPLQLPLVHQRQFRPSOLDQFHLVVXHV0RUKDUGWHWDO,QFRQWUDVW6SHGGLQJDQG5RVHKLJKOLJKWHG
WKDW ULVNFXOWXUHZDVFUXFLDO LQGHYHORSLQJDQXQGHUVWDQGLQJRIZLGHUDQJLQJULVNVKRZHYHU ULVNFXOWXUHZDV OHVV
VLJQLILFDQWLQWKLVVWXG\
















HQYLURQPHQWDO DQG VRFLDO LPSDFWV +RQJ%DVHGRQ WKHQDWXUHRI WKHSODQWDWLRQ LQGXVWU\ZKLFKGHDOVZLWK




&ULWLFDO6XFFHVV)DFWRUV 0DQXIDFWXULQJ &RQVWUXFWLRQ 2LO	*DV 3ODQWDWLRQ µ3¶9DOXH
&RPSOLDQFH     
5LVNFXOWXUH     
(PHUJLQJULVNJRYHUQDQFH     




IDFWRUV ZHUH FORVH WR  +HQFH LW ZDV LQGLFDWHG WKDW FRPSOLDQFH DQG OHDGHUVKLS FDQ IXUWKHU SUHFHGH WKH
PDQXIDFWXULQJ LQGXVWU\ WR VXFFHVVIXOO\ DGRSW WKH 650 SUDFWLFHV ,Q DGGLWLRQ WKH UHVXOW RI p YDOXH VKRZHG WKDW
FRPSOLDQFHKDGDVLJQLILFDQWGLIIHUHQFHEHWZHHQWKHW\SHVRIVHFWRUDWWKHVLJQLILFDQFHOHYHOp 7KLVZDV
SDUWLFXODUO\ WUXH VLQFH PRVW RI WKH FRPSDQLHV JHQHUDOO\ SHUFHLYHG WKDW FRPSOLDQFH KDG D JUHDWHU VLJQLILFDQFH LQ
VXFFHVVIXOO\DGRSWLQJWKH650SUDFWLFHV
6WHSZLVHUHJUHVVLRQDQDO\VLVZDVSHUIRUPHGWRLGHQWLI\ZKHWKHUWKHUHZHUHVLJQLILFDQWUHODWLRQVKLSVEHWZHHQ&6)V
RI 650SUDFWLFHV DQG FRUSRUDWH VXUYLYDO 7KHRYHUDOO UHVXOWV LQGLFDWHG WKDW WKH ULVNPDQDJHPHQW SUDFWLFHV LQ WKH
HQYLURQPHQWDOO\VHQVLWLYHLQGXVWULHVDUHOLNHO\WREHDIIHFWHGE\FRPSOLDQFH7KLVLPSOLHVWKDWFRPSDQLHVSHUFHLYHG
WKDWFRPSOLDQFHZDV OLNHO\ WREHDQ LPSRUWDQW IDFWRU LQSUHVHUYLQJFRUSRUDWHVXUYLYDOZKHUHE\DOPRVWRI WKH
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&RQVWDQW     
&RPSOLDQFH    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,VVXHV *HQHYD ,QWHUQDWLRQDO 5LVN *RYHUQDQFH &RXQFLO ,5*& 5HWULHYHG IURP KWWS
ZZZLUJFRUJ,0*SGI,5*&B5HYLVHGB(PHUJLQJB5LVNVB&RQFHSWB1RWHB0DUFKSGI
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